
IN RE:

BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2010-317-E - ORDER NO. 2010-660

SEPTEMBER 30, 2010

Application of South Carolina Electric & Gas

Company for Authority to Issue and Sell

from Time to Time Not Exceeding

$975,000,000 Aggregate Principal Amount

of First Mortgage Bonds

) ORDER AUTHORIZING

) ISSUANCE AND SALE

) OF FIRST MORTGAGE

) BONDS

)

This matter comes before the Public Service Commission of South Carolina (the

"Commission") by way of an Application to issue securities filed on September 13, 2010,

by South Carolina Electric & Gas Company (the "Company" or "SCE&G"). The

Application was filed pursuant to S.C. Code Ann. § 58-27-1710 (1976, as amended) and

26 S.C. Code Ann. Regs. 103-823 (1976, as amended). A copy of SCE&G's draft

Registration Statement for the securities was filed as Exhibit A to the Application.

SCE&G proposes to issue and sell from time to time not exceeding Nine Hundred

Seventy-Five Million Dollars ($975,000,000) aggregate principal amount of its First

Mortgage Bonds (the "New Bonds") in one or more series pursuant to the Indenture dated

as of April 1, 1993, as supplemented (the "Indenture"), between SCE&G and The Bank

of New York Mellon Trust Company, N.A., successor to NationsBank of Georgia,

National Association, as trustee (the "Trustee"). The Application for authority to issue

and sell not exceeding Nine Hundred Seventy-Five Million Dollars ($975,000,000)

principal amount of New Bonds is incremental to the authority, granted by the
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Commissionin previousorders,to the Companyto issueand sell its First Mortgage

Bonds.

The New Bonds will be securedprimarily by the lien of the Indentureupon

substantiallyall of the electrical generation,transmission,anddistribution propertiesof

SCE&G as describedin the grantingclausesof the Indenture. Referenceis madeto

"Description of the First MortgageBonds" in the form of PreliminaryProspectusin the

RegistrationStatement(IndentureSection302). New Bondsmay be issuedon the basis

of unfundedpropertyadditionsequalto ten-seventhsof theaggregateprincipalamountof

suchadditionalNew Bonds(IndentureArticle IV), retirementcredits (IndentureArticle

V), or cashequal to the aggregateprincipal amount of suchNew Bonds (Indenture

Article VI).

Thetermsof eachseriesof theNew Bondswill benegotiatedandwill havesuch

call and redemptionprovisions as may be determinedat the time of saleof the New

Bonds.

As statedin the RegistrationStatementandin the Application, SCE&Gwill use

thenet proceedsfrom the saleof the New Bonds,togetherwith other fundsof SCE&G,

for general corporate purposes, including the financing of SCE&G's construction

program(which includesthe constructionof new baseloadgeneration,authorizedby the

Commission in Order No. 2009-104(A), dated March 2, 2009) and nuclear fuel

expenditures,thereductionof short-termindebtednessandtherefinancingof securities.



DOCKET NO. 2010-317-E- ORDERNO. 2010-660
SEPTEMBER30,2010
PAGE3

SCE&Gplansto offer oneor moreseriesof theNew Bondseitherthroughunderwriters

or dealers,through agents,or directly to a limited numberof purchasersor to a single

purchaser.

SCE&G statesthat negotiationsat marketwith thepurchaseror purchasers,to be

concludedshortlybeforetheoffering of eachseriesof theNew Bonds,will determinethe

interestrateto beborneby, the maturitydateof, the initial offering price of, thepriceto

bepaidto SCE&Gfor, the call provisionsof, anyunderwritingor purchasediscount(i.e.,

the differencebetweenthe initial offering price and the price paid by the purchaseror

underwriterto SCE&G) with respectto, andthe redemptionpricesof eachseriesof the

New Bonds. Basedon marketconditions,SCE&Gbelievesthat the initial offering price

usuallywill not be lessthan 97% nor more than 102%of the principal amountof such

seriesof New Bonds(exceptin the caseof original discountbondssometimesknownas

"zero coupon bonds"), that any underwriting discount will not exceed 1.5% of the

principalamountof suchseriesof theNew Bonds,andthat the initial regularredemption

pricewill not exceed100%of theprincipalamountof suchseriesof theNew Bondsplus

a makewholeamount(yield maintenancepayment)if any (exceptin thecaseof original

discount bonds sometimesknown as "zero couponbonds"). SCE&G has requested

authority to negotiatethe most favorableinterest rateand termsobtainableon the date

each seriesof the New Bonds is priced including, if appropriate,terms, prices,and

redemptionprovisionsappropriatefor original discountsecuritiessometimesknown as

"zero couponbonds." Salesof eachseriesof theNew Bondswill bemadefrom time to

time whenmarketconditions,in thejudgmentof SCE&G,arefavorable.
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After investigationby the SouthCarolinaOfficeof RegulatoryStaffanduponfull

considerationby the Commission,the Commissionis of the opinion, and so finds, that

the matters set forth in the Application and the exhibits theretoare proper; that the

purposeof theproposedissuesof New Bondsandtheproposeduseof theproceedsof the

New Bondsis proper;andthattheproposalto issuetheNew Bondsin oneor moreseries,

from time to time, as market conditions appearfavorable, is reasonableand proper.

Finally, the Commissionfinds that the determinationby SCE&G of the appropriatetime

or timesto offer andsell theNew Bondsisreasonableandproper.

IT ISTHEREFOREORDERED,ADJUDGEDAND DECREED:

1. That SCE&G be, and it herebyis, granteda Certificate of Authority to

issueand sell at suchtime or timesasin the judgmentof SCE&G may be favorable,in

one or more series, not exceeding Nine Hundred Seventy-Five Million Dollars

($975,000,000)aggregateprincipal amountof New Bondsdue not later than thirty-five

(35) yearsfrom the respectivedateof issueof eachsuchseries,at suchprice or prices,

with suchredemptionprovisionsand at suchinterestrateor rates(in the caseof bonds

other than original discountor "zero couponbonds") as may be negotiatedwith the

purchaseror purchasersof the New Bondsof anyseriesin connectionwith the offering

thereof.

2. The authority grantedby the Commissionherein to issue and sell any

seriesof New Bonds is incrementalto the authority grantedby the Commissionin

previousorders.



DOCKET NO. 2010-317-E- ORDERNO. 2010-660
SEPTEMBER30,2010
PAGE5

3. That SCE&G is authorizedto issueany seriesof New Bondsin eitherof

the following ways: (i) through underwritersor dealers; (ii) directly or to a limited

numberof purchasersor to a singlepurchaser;or (iii) throughagents.

4. That if necessaryin connectionwith the issueandsaleof a seriesof New

Bonds,SCE&G is authorizedto negotiatethe terms of and to enter into, executeand

deliveroneor moreindenturessupplementalto theIndenture.

5. That in connectionwith the issuanceand saleof any seriesof the New

Bondsthroughunderwritersor dealers,SCE&G is authorizedto negotiatethe termsof

andto enterinto, execute,anddeliveranunderwritingagreementin suchform asmaybe

reasonablynecessaryto consummatethe proposedtransaction,and that in connection

with the issuanceand saleof any seriesof the New Bonds in a private placementor

throughagents,SCE&G is authorizedto negotiatethetermsof andto enterinto, execute,

and deliver a sales agreementin such form as may be reasonablynecessaryto

consummatetheparticulartransaction.

6. That SCE&G is authorizedto use the net proceedsof the sale of each

seriesof New Bonds, solely or with other corporatefunds in any case, for general

corporatepurposes,including the financing of SCE&G's construction program and

nuclearfuel expenditures,thereductionof short-termindebtednessandtherefinancingof

securities.

7.

Indenture and any underwriting

That SCE&G file conformedcopiesof eachindenturesupplementalto the

agreementand/or sales agreemententeredinto in
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connectionwith the issuanceandsaleof eachseriesof theNew Bonds,after closingthe

transactionrelatedto eachseries.

8. Approval of the Application does not bind the Commissionas to the

ratemakingtreatmentof this issuance.

9. This Order shall not, in any way, affect or limit the right, duty, or

jurisdiction of the Commissionto further investigateand orderrevisions,modifications,

or changeswith respectto anyprovisionof this Orderin accordancewith the law.

10. The Commissionstrongly encouragesSCE&G to carry out the financial

transactionsin sucha mannerasto attemptto minimize possiblenegativeimpactsthat

couldbeharmfulto ratepayers.

11. That this Order shall remainin full force andeffect until furtherOrderof

the Commission.

BY ORDEROFTHE COMMISSION:

jo
ard, Chairman

ATTEST:

David A Wrig'_nt_Vice Chairm'lln

(SEAL)



Action Item 4

PUBLIC SERVICE COMMISSION OF SOUTH CAROLINA
COM MISSION DIRECTIVE

ADMINISTRATIVE MATTER

MOTOR CARRIER MA'I-I'ER

UTILITIES MATTER

F DATE September 29, 2010

F DOCKET NO. 2009-411-G

I_" ORDER NO. 2010-663

THIS DIRECTIVE SHALL SERVE AS THE COMMISSION'S ORDER ON THIS ISSUE.

SUBJECT:

DOCKET NO 2009-411-G - Application of Piedmont Natural Gas Company, Incorporated for
Approval of Energy Efficiency Proqrams - Discuss with the Commission Piedmont Natural Gas

Company, Incorporated's Petition to Modify Order Establishing Eligibility Requirements.

COMMISSION ACTION:

Grant the Petition to Modify Order Establishing Eligibility Requirements filed by Piedmont

Natural Gas Company, Inc. Piedmont shall be authorized to utilize the United States

Department of Housing and Urban Development low-income standard in addition to the
Federal Weatherization Assistance Program standard in determining whether a household

qualifies as low-income.

PRESIDING: Howard SESSION: Reqular TIME: 2:30p.m.

MOTION YES NO OTHER

FLEMING I-- I-_ I--

HALL I-- I-- I--
HAMILTON _F _ I--

HOWARD I-- _F I--
MITCHELL I-- _ I--

WHITFIELDF _" F
WRIGHT F _" F

(SEAL)

Absent Funeral Leave

RECORDED BY: J. Schmiedinq


